January 27, 2006

HOUSE BILL No. 1089

DIGEST OF HB 1089 (Updated January 25, 2006 6:01 pm - DI 73)

Citations Affected: IC 36-4.

Synopsis: Annexation of property zoned agricultural. Allows a city or
town to exempt annexed agricultural land from property tax liability
until the land is rezoned under a different classification. (Under current
law, only certain municipalities may do this.)

Effective: July 1, 2006.

Lutz J, Reske

January 5, 2006, read first time and referred to Committee on Local Government.
January 26, 2006, reported — Do Pass.
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January 27, 2006

Second Regular Session 114th General Assembly (2006)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:
Additions: Whenever a new statutory provision is being enacted (or a new constitutional

provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte tipe reconciles conflicts
between statutes enacted by the 2005 Regular Session of the General Assembly.

HOUSE BILL No. 1089

A BILL FOR AN ACT to amend the Indiana Code concerning local
government.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 36-4-3-4.1, AS AMENDED BY P.L.111-2005,
SECTION 4, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2006]: Sec. 4.1. ta) Thts sectron appthtes to the foHowmg:

5 A town having a poputatron of:
A) more than fifteen thousand (15;666); or
B) more than frve thousamd (556607 but fess tharm stx thousamd
three hundred (6;360);
tocated 11 a county having a poputation of more than one hundred
thousand (166;606) but tess than one hundred five thousand
1056667
2 A city havimg a poputation of more than thirty=two thousand
cight humdred (32;866) but fess tham thirty=three thousand
33666
3) A nruntetpatity that ts tocated 11 a county having a poputation
of more than four humdred thousand (466;666) but fess than seven
humndred thousand (766;600)-
4 A town having a poputationr of more thanr nine thousand
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956607 but tess than thirty thousand (36;066) tocated mr a county
having a poputation of more than one hundred eighty thousand
186;600) but tess than one hundred erghty=two thousand seven
hundred nimety (18257969
5 A town tocated mr a county that comtaims a racetrack
sanctioned by a nattomratty chartered and recognized auto racmyg
6) A town having a poputation of more than three thousand five
hundred (355667 tocated mr a county havimg a poputation of more
than one humdred thirty thousand (136;660) but tess than one
humndred forty=five thousand (+45;606)-
P A town having a poputation of more than one thousand frve
hundred (155667 but tess tham one thousand e humdred (159667
tocated i a county having a poputation of more tham one hundred
thirty thousamd (136;666) but tess thamr one hundred forty=five
thousand (145;666)-
€8y A towm tocated m a township that:
Ay borders the Muscatatuck River; amd
B) has a canmm g factory:
by (a) Except as provided i subsection (¢); The legislative body of
a municipality to which thts sectron apphies may, by ordinance, annex
territory that:
(1) is contiguous to the municipality;
(2) in the case of a mumnicipatity described m subsection (a)thH(A)
or (a)tH(B); town having a population of more than:
(A) fifteen thousand (15,000); or
(B) five thousand (5,000) but less than six thousand three
hundred (6,300);
located in a county having a population of more than one
hundred thousand (100,000) but less than one hundred five
thousand (105,000), has its entire arca within the township
within which the nruntetpatity town is primarily located; and
(3) is owned by a property owner who consents to the annexation.
oy Subsection (b)(2) does not apply to a town having a poputation
of:
) mrore than five thousand (5;606) but tess than erght thousand
8;006); or
2 nrore than mimre thousand (956097 but tess thamn twetve thousand
five humdred (12;560);
111 & county having a poputatron of more than four hundred thousamd
#69;660) but tess than seven humdred thousand (766;666)-
&) (b) Territory annexed under this section is exempt from all

HB 1089—LS 6782/DI 87+

< T O O



0 3 N Nk W

—_— = = =
A W N~ O O

property tax liability under IC 6-1.1 for municipal purposes for all
portions of the annexed territory that are classified for zoning purposes
as agricultural and remain exempt from the property tax liability while
the property's zoning classification remains agricultural.

te) (¢) There may not be a change in the zoning classification of
territory annexed under this section without the consent of the owner
of the annexed territory.

) (d) Except as provided m subsectron (g); Territory annexed
under this section may not be considered a part of the municipality for
purposes of mvotuntarity annexing additional territory under section
3 or 4 of this chapter.

gy However, territory annexed under this section shall be
considered a part of the municipality for purposes of annexing
additional territory under section 5 or 5.1 of this chapter.
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COMMITTEE REPORT

Mr. Speaker: Your Committee on Local Government, to which was
referred House Bill 1089, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill do pass.

HINKLE, Chair

Committee Vote: yeas 7, nays 0.
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